Local Government Sustainable Energy Coalition
BENEFITS OF COALITION PARTICIPATION IN STATE ENERGY PROCEEDINGS

Ilustrative
Proceedings

Description or Issues

Important Local Government Interests

Energy Efficiency

PUC
R.06-04-010

Energy efficiency programs, funded
by utility ratepayers & administered
by investor-owned utilities (PG&E,
SCE, SDG&E)

Fund local government energy efficiency initiatives for public & private
facilities (mainly thru local utility ‘partnerships’)

Influence which efficiency programs are offered locally, & which local
markets are targeted

Shape utility shareholder incentives needed to improve utility program
administration

Energy efficiency programs for low income customers

Greenhouse Gas
Standard

PUC R.06-04-009

AB 32 implementation — rules and
regulations for investor-owned
utilities and other load serving
entities.

Adopted standards apply to community choice aggregators and other load
serving entities.

Many local governments have climate change initiatives as part of broader
sustainability program. Local experience could inform CPUC of new ways to
approach greenhouse gas issues.

Demand
Response

CEC 02-Demand
Response-01

PUC R.07-01-041 and
utility applications

Enabling energy users to ease
reliability concerns & reduce costs
of peak electrical demand through
better pricing signals & advanced
metering technologies

Many public facilities are large energy users which will be eligible for utility
demand response tariffs .

Understand potential benefits of demand response options offered by utilities,
& implications for public operations.

Stay abreast of advanced metering developments & cost/benefit issues for
public facilities and new developments.

Influence development of programs so they meet local government operating
needs.

Critical peak pricing is one type of demand response program; see below.

Critical Peak
Pricing

PUC
Utility Rate Cases.

All utility customers above 200 kw
will receive meters that measure
hourly, rather than monthly,
electricity usage. Rates will reward
customer usage during off-peak
times, & penalize on-peak usage

Many public facilities are large energy users, imposing significant costs on
local budgets

Understand how rates will change, how changes affect operations,
& how new operating strategies can save public resources

Pursue special time-of-use tariffs for critical public facilities like schools,
hospitals, jails & courts

CA Solar Initiative
(Csh) &
Distributed
Generation

(‘'DG’)

PUC R.06-03-004
CEC 06-NSHP-1
CEC 04-DIST-GEN-1

1. Program rules & policies for new,
$2.8B CSl incentives

2. Financial incentives for onsite
generation using renewables
& cogeneration

3. DG eligibility for benefits under
Renewable Portfolio Standard
(‘RPS’, requiring utilities to
acquire renewables)

4. DG cost/benefit analysis

Advocate for administrative role in CSI residential retrofit program
Link solar incentives with building efficiency standards for new developments

Influence solar incentives for municipal facilities & for low-income
& affordable housing

Develop incentives for large solar facilities (e.g., concentrating solar, solar
thermal electric) co-located with new residential developments

Shape incentives for other renewables & clean, high-efficiency cogeneration
that offset customer loads, reducing or reshaping demand on the grid

Renewable Energy|

PUC R.06-02-012;

Participation of small utilities,
Community Choice Aggregators, &
others in RPS implementation.

Ensure entitlement to retain or acquire valuable ‘renewable energy credits’ for
government energy purchases & local renewable generation

New rules require small utilities, Community Choice Aggregators, and energy
service providers to meet RPS requirements, as investor-owned utilities must

R.06-05-02 o s . o
06-05-027 Renewable resource availability and Review utility renewable resource procurement plans
deployment in California
Community State law now enables cities & Continue recent local government participation that has resulted in rules that
Choice counties to buy electricity on behalf allow local government processes to set up structure and governance of
Aggregation of their residents & businesses, community aggregation programs, rather than rules that would favor utility

PUC R.03-10-003

potentially reducing costs &/or
increasing renewable contributions

control of that process.

Influence the content of utility tariffs that will critically affect the relationship
between utilities & Community Choice Aggregators

Help shape the CPUC system for submitting implementation plans

Water/Energy
Interactions

CEC 04-IEP-1H
PIER R&D Program

Utilities are conducting pilot water
conservation programs in 2007 to
determine how to best structure
ongoing programs to reduce water
and associated energy use.

Water-related uses account for about 1/5 of California’s electricity demand
& nearly 1/3 of its natural gas usage

Ensure adequate, reliable, clean future water supplies by understanding
important linkages between water & energy & their implications for demand,
supply & pricing strategies, infrastructure improvements, etc.
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CPUC R.07-01-024 et
al.

Improve energy efficiency & identify promising new energy technologies for
water & wastewater treatment & transport facilities

Extend energy sector conservation & efficiency approaches (efficiency
retrofits, advanced metering, etc) to local & regional water operations

Adapt conservation-oriented energy tariffs & pricing mechanisms (time-of-use,
real-time pricing, etc.) to city, county & district water operations

Utility Long Term

Sets work plan for utility generation

Percentage of both energy efficiency and power that comes from a specific

Procurement portfolio over 15-20 year horizon. generation technology, i.e., renewable, natural gas.
Plans Influences how muclh energy q Evaluate where utility anticipates generation resources will be sited, and
efficiency, renewable, and fossil- whether transmission lines and other infrastructure will be needed.
fuel generation is used by California ¢ dded . ofl 1
PUC investor-owned utilities. Type of energy added to resource mix can influence utility costs.
R.06-02-013
Utility General | CPUC sets investor-owned utility Public facility energy costs are often substantial, yet most local governments
Rate Cases rates, & decides which customer have little or no voice in how rates are set
classes bear which costs, to what Local governments can represent distinct community needs in ways that
PUC extent, & under what conditions. statewide consumer advocates cannot
(various) The Coalition can advocate for specific services or information for public

agencies (e.g., electronic data exchange at no additional cost)

Understand how rates affect operations, & influence how rates are set
& costs allocated to public customers & community constituents

Peak pricing rates for customers over 200 kw being set in rate cases.

Reopen Direct
Access

PUC
P.06-12-002

Request for CPUC to investigate
whether and how to reinstate the
ability of customers to sign contracts
directly with energy service
providers and electricity generators.

Local governments may want to enter into direct access agreements to gain
greater price stability and/or increase amount of renewable energy.

These illustrate recent and ongoing energy-related proceedings that the Local Government Sustainable Energy
Coalition might choose to monitor. The Coalition’s governing body would decide whether to participate in specific
cases and at what level of commitment, under guidelines developed by the Governing Board.
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